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Butrus-Ghali Warns Against Military Intervention 
in Bosnia 

LD3112082492 London PRESS ASSOCIATION in 
English 0804 GMT 31 Dec 92 


[By PRESS ASSOCIATION lobby correspondent Sarah 
Womack] 


[Text] Unsned Nations Secretary General Dr Butrus 
Butrus-Ghali has issued his strongest warning so far 
against Western mulitary intervention in Bosnia, 
according to the BBC. The corporation said ut had 
obtained a letter in which Dr Butrus-Ghali told the 
Security Council he feared the conflict could escalate if 
the West took action. He said the media's understand- 
abie and necessary focus on the plight of civilians in 
Bosnia was obscuring subtle signs of progress im the 
peace talks. But the BBC said he also expressed his 
“grave concern” about the growing pressure in the West 
for military intervention in Bosnia, warning that it could 
threaten this weekend's peace talks between the political 
leaders of Bosmia’s warring factions. The leaders are duc 
to sit down and talk together for the first time in Geneva 
on Saturday [2 January]. 


Dr Butrus-Ghali has already warned of the threat which 
military imtervention could pose to UN peacekeepers 
safeguarding humanitanan convoys in Bosmia. The BBC 
said he was now also warning of the dangers to the peace 
talks, emphasising that he believed the talks had a real 
chance of making progress 


Dr Butrus-Ghali said was necessary to slow the 
momentum towards military intervention in order to 
allow what he called the still fragile peace process an 
opportunity to take root. In particular, Dr Butrus-Ghali 
asked the Security Council to delay for a reasonabic 
period of time the implementation of measures to 
enforce the air exclusion zone over Bosnia, the BBC said. 


Dr Butrus-Ghali. who 1s visiting UN peace-keeping 
troops mm the Bosnian capital of Sarajevo today. has 
expressed hope for a iated settlement. “Let us try 
once more for the solution. Let us g:ve another 
chance to the peace process.” he said. But EC peace 
envoy Lord Owen expressed lack of confidence in any 
quick solution, telling Sky News: “There has got to be the 
basis for agreement between the parties and as yet | think 
they are still quite far apart in certain areas.” 


The UN Security Council could be asked next week to 
sanction the first real use of force in Bosnia to keep Serb 
aircraft out of the no-fly .wne. Meanwhile, Larry Holl- 
ingsworth. from the United Nations High Commission 
for Refugees. said from the beseiged Bosnian capital of 
Sarajevo that if the humanstanan airlift was stopped by 
“more cowboy action” he could see that more and more 
people would want military intervention. But he told the 
BBC Radio 4 Today programme that his advice at the 
moment would be no intervention for a few more days to 
see what happens when the leaders get together 
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Dumas Proposes LN Control of Palestinian 
Deportees 


AU3012154092 Paris AFP in English 1531 GMT 30 
Dec 92 


[Text] Geneva, Dec 30 (AFP}—French Foreign Minister 
Roland Dumas Wednesday [30 December] proposed 
that 415 Palestinians expelled by Israci but refused entry 
by Lebanon be temporarily put under the control of UN 
peacekeepers. 


He said the Palestinians. trapped without medical care or 
supplies in a frozen no-man’s land im southern Lebanon 
since December 17. could be taken care of by the UN 
Internm Force in Lebanon (UNIFIL) while their fate is 
decided 


Dumas said at a press conference that he had discussed the 
proposal here Wednesday with UN Secretary General 
Butrus Butrus- Ghali and that the UN chief had found the 
idea “interesting” and would study it “carefully 


Dumas also met here Wednesday with PLO chief Yasir 
“Arafat 


EC Said itunes Greece in 
Distributing 

NC2912172092 Athens ELEVTHEROTIPIA in Greek 
29 Dec V2 p 4 


{Report by Kira Adham] 


[Excerpt] The Greek Government has missed—for the 
time—the opportunity to play an active and positive role 
in the first dispatch of humanitarian aid to Skopje from 
the EC countrnes, although according to the prime min- 
ister’s statement in Edinburgh, the “Twelve” had 
decided that the EC aid be dispatched through Greece 


According to diplomatic sources, the Humanitarian Aid 
Committee decided in Brussels a few days ago to begin 
sending urgent aid to Skopye 


The first countnes who hastened to grant aid worth 15 
million ECU's [European currency units} were the Neth- 
erlands (grain) and France (medical supplies) 


Although it was expected that this EC aid would be 
distributed through Greece, it will arrive in Skopye via 
Bulgaria, while Turkey already has offered to contribute 
to this operation. 


An attempt 1s being made in this way to “bypass” and “cut 
off” Greece from granting EC aid to Skopye. despite the fact 
that t was decided in principle at Edinburgh that Greece 
would be the “dispatcher” of the humanitarian aid 


The Greek side's presence in this process was nonexistent 
and thus Athens missed the opportunity. at thes critical tome 
for the Skopje wsuc. to prove practically to the Skopye 
partners—to both “fnends and foes”—that the safest and 
shortest route for granting aid to Skopye 1s the one passing 
through Greece. and more specifically. through Thessal- 
oniki por! [passage omitted] 
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Belgium 
U.S. Companies Reducing Investment in Country 


Report by Ambassador to Washington 
93BRO3284 Groot-Bygaarden DE STANDAARD in 
Dutch 24-25 Dec 92 p 1 


[Artcle by “J.B.~: “U.S. Companies No Longer Invest in 


Belgium. Report by Belgian Embassy in Washington 
Alerts to Detenoration in Investment Climate” ] 


[Text] Brussels—U_S. investment in Belgium has virtu- 
ally come to a halt. Out of the 659 projects which were 
monitored by the research company Ernst & Young 
within the scope of a survey on the investment trends of 
US. industry, only seven projects involved investment 
in Belgium. and the most important of these projects has 
already been canceled. Last year, the value of direct U.S. 
mvestment in Belgium dropped by 2.3 percent, whereas 
it sncreased in all other West European countries. [Bel- 
gian| Ambassador [to the United States] Juan Cassiers 
sent a very critical report to Minister of Foreign Trade 
Robert Urbain about Belgium's foreign investment pro- 
motion policy. 


According to the U.S. Department of Commerce. the 
value of U.S. mvestment in Belgium, calculated on a 
real-cost basis (the sum of the actually invested dollars). 
dropped from $9.050 million in 1990 to $8.838 millon 
m 199) 


This decrease can be attributed to the repatnation of 
capital and by valuation adjustments (changes in the 
value of the amounts invested). By comparison. the total 
value of U.S. mvestment im the EC increased by 6.2 
percent to $188.7 bilhon. 


Our direct competitors which are quoted most often. ic.. 
the Netherlands (with regard to distribution centers) and 
Ireland (in the area of manufacturing), boast growth 
figures of 9 and 8.3 percent, respectively. Belgium 1s still 
the fifth most umportant investment country for US 
industry, but there are signs that it will be overtaken by 
Ireland and Spain 


The ambassador writes that the climate for investment 
in Belgium has been unfavorably, affected by legal and 
fiscal uncertainty. The poor quality of telecommunica- 
tons services 1s also a negative factor and our main 
asset. high productivity levels, 1s losing impact. Bel- 
gium's poor mmage-building capacity 1s another disad- 
vantage (ur main competitors are doing much better in 
thes respect 


Asa matter of fact. investment conditions in Belgium are 
no worse than those in its neighboring countrnes. but the 
latter are more successful at highhghting their advan- 
tages. It 1s no comcidence that the Netherlands scooped 
13 percent of all U.S. investment, while Beigrum had to 
scitie for 4.7 percent 


FBIS-WEL -92-252 
31 December 1992 


The report pointed out some shoricomungs in the invest- 
ment strategy of the government, which confines itself to 
a passive approach, 1.¢ . it follows up merely on projects 
which were spontancously presented to the network. 
Since the last promotion campaign for distmibution cen- 
ters in 1990, Belgium failed to come to the fore. 


In addition. the government 1s interested only in new 
investment, so far. u has no policy with regard to 
takeovers and expansion-onented investment. Neverthe- 
less, 1t 1s known that 44 percent of all investment by US. 
companies abroad consists of takeovers. 36 percent of 
joint ventures, || percent of new investment. and 9 


percent of large-scale expansions. 


In addition, if 1s necessary to actively monitor US. 
companies which have already invested in Belgaum. This 
would make i possible to have a tumely impact on 
possible investment decisions with regard to pan- 
European activities. 


Above all, there 1s a need fc more coherence between 
navonal and regional actions. Investors wish to access 
Belgium through its national doorway and do not want 
to have anything to do with its regional redistribution of 
administrative responsibilities and power The report 
provides cxamples of confusing and imconsisient atti- 
tudes toward U.S. companies. It also strongly urges an 
Objective delegation of authority between the regions 
and their representatives in the United States, the con- 
sulates and the investment department of the embassy in 
Washington 


Impact on Economy 
93BRO328B Groot-Bygaarden DE STANDAARD in 
Dutch 24-25 Dec 92 p ~ 


[Article by Jan Bohets: “Out of Favor”) 


[Text] It should be a matter of concern to us that 
Belgium seems to be less attractive as a host country for 
foreign investors. The American Chamber of Commerce 
in Brussels already drew our attention to this trend. 
conclusive evidence for which 1s provided im a report 
addressed to the Belgian Government by our embassy in 
Washington 

The main problem is not that there ms no new US 
investment. The instances of foreign investment in Bel- 
gium have already been decreasing for quite some time 
now. In the 1960's. the establishment of subsidianes of 
mostly U.S. companies heiped reduce the number of 
unemployed to a few tens of thousands. but as of 1974, 
foreign investzaent in Beigeum began to drop sharply. 
during the past decade the emphasis shifted entirely to 
takeovers of existing companies 


What 1s worse 1s that the increasingly negative percep- 
tion of the Belgian investment climate by US investors 
is probably shared by other potential investors. both 


foreign and Belgian. and that thes negative perception 
could have an impact not only on new imvesiment 
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decisions, but also on the continuation of operations of 
companies already established in Belgium. 


We prefer to keep our cyes closed, especially to the last 
possibility. And yet, for quite some time there have been 
wornes in the automobile industry, for instance, that one 
or the other mayor assembly plant might eventually leave 
the country. The huge problems that would be caused by 
such a departure are obvious. 


Belgium should not regard the subsidianes of multina- 
tonal companies as its “perpetual hostages.” Nor should 
Belgium allow its social, fiscai, and environmental poli- 
cies to be dictated by foreign compamies. Nevertheless, it 
should be clear that the latter account for a large per- 


and foreign, are operating here mainly because of the EC 


effects of reorganizations and closures are the jobs which 
are lost and the increases in the monthly unemployment 


When a company lays off 500 employees, it 1s regarded as a 
national problem or even a scandal. But the tens of thou- 
sands of jobs which fail to be created because companies 
decide not to invest or expand, or which are gradually lost 
because productivity imcreases are not counterbalanced by 
activity mmcreases, do not cause such a stir. 


The price the country will be paying for the thoughtless 
improvisation with respect to the introduction of a tax 


promotion activities could therefore be much higher 
than capected 


Article Analyzes Investment Climate 


9IBRO3I28C Groot-Bygaarden DE STANDAARD in 
Dutch 24-25 Dec 92 p 19 


Arucle by “J.B.” “Foreign Investment Policy Fails, 
um Loses Its Pivotal Position in Europe for US. 
Companies” | 


[Text! In the eyes of the U.S. business community, the 
mvestment climate in Beigsum has deternorated. This 1s 
mainly due to the productivity/labor cost ratio, to the 
regulatory framework, and to taxation problems. This 
was written by the Belgian ambassador in Washington. 
Juan Cassiers, in a report addressed to his government. 


Productivity of Belgian manufacturing industry 1s high. 
but labor costs per item manufactured, whether 
expressed in dollars or in our national currency. are still 
higher than im the Netherlands or im Ireland. for 
mstance. This 1s why the Jabil Circuits company docs 
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not consider Belgium a possible host country for a 
subsidiary and will turn to Ireland or Scotland instead. 


The LSI [Laboratory for Computer Systems and Lan- 
guages] says that the productivity of assets im Japan is 
double that of Europe: “In the United States and Japan. 
semiconductor plants are allowed to operate seven days 
a week and 24 hours a day, whereas, in Europe. they are 
usually confined to five days a week and 16 hours a day.” 


According to the report, the main incentive for clec- 
tromscs Companies to invest in Europe is the directive 
which specifies that a certain percentage of the compo- 
nents must be produced in Europe. For this category of 
companies, Ircland turns out to be the most popular 
choice in Europe, because mt has high labor and capital 


productivity levels. 


Approximately $0 percent of all foreign investment by 
U.S. electronics companies ends up im Ircland. As a 
result, this sector 1s vital for the Insh cconomy, with 
more than 250 companies employing a total of well over 
28,000 people. The list of electronics companies based in 
Ireland looks very much like the sector's business card, 
including such companies as Intel. Appice, Amdahl. 
Wang. Digital, NEC. Ericsson, Philips. Motorola, 
Fujitsu, and Brother. 


Belgium's traditional asset—high productivity—to 
attract foreign investors loses even more of its impact 
when the services sector 1s taken into account. According 
to a survey conducted by the McKinsey Global Institute. 
productivity i that sector 1s higher in the United States 


than in Europe. 


In two mayor investment dossiers—Holiday Inn and 
American Transtech—the productivity of the Belgian 
telecommunications sector was an important critenon. 
The hotel chain was looking for a place to establish its 
European booking center. but finally opted for the Neth- 
erlands on account of lower labor costs, employment 
premiums, and the competitive pricing policy and flex- 
ibility of the Dutch PTT [tciecommunications 
authority}. American Transtech. a subsidiary of ATAT. 
selected Metz [France] because of the lower communi- 
cations and labor costs. 


In hes report, the ambassador writes that. gencrally 
speaking. U.S. investors have a rather low opimon of 
Beigian telecommunications services, a feeling which 1s 
even further reinforced by unfavorable press reports. 


The objections of U.S. investors to the Belgian regula- 
tory framework are felt most strongly im the chemical 
and pharmaceutical industnes, which happen to be the 
largest beneficiaries of US. investment. 


In the chemical sector, criticism is mainly directed 
against environmental regulations and. im particular. 

the delayed publication of the final verson of 
“VLAREM II,” the Flemish environmental regulations. 
and the liability of corporate managers for environ- 
mental offenses. which 1s presently under discussion 
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The—according to US. standards—very long delay for 
obtaining a license is yet another negative factor. US 
companies do not object to the strict character of the 
rules (they are even stricter in the United States) but 
rather to thscir inconsistent application. This was. for 
instance. clearly illustrated by the Prayon-Rupel case 


Prayon-Rupe!l decided to cease operations following 
Minister De Batseher's decision to allow an appeal 
against a previously granted dumping hcense. As the 
ambassador writes, the problem 1s W_R. Grace's stand in 
this case. With the support of the Flemish Government. 
the company invested 3.4 billion Beigsan: francs [BFr} in 
a production unit for silicon dioxide and hydrogen 
fluonde at Puurs. It was Grace's largest investment over 
the past few years and the Puurs production unit was 
predestined to become the most sophisticated plant in 
the world. The investment fully depended on Prayon- 
Rupel. which was the only supper of concentrated 
sulfurnc acid and the only buyer of diluted sulfurnc acid 


Grace regarded this decision as a “breach of promise” 
and believes it has become the victim of a political feud 
between two members of the Fiemish Government The 
case caused quite a stir in the U.S. chemucal sector 
According to the marketing manager of Huntsman 
Chemical, Belgsum—and especially the city of Ante- 
erp—iost a great deal of its attraction as a possible host 
country for the establishment of production units 


The pharmaceutical company Eli Lilly told the Belgian 
Embassy's investment department in Washington that 
more and more pharmaceutical companies are losing 
faith on Belgsum as a host country for new subsidiarnes 
To a large extent, its objections coincide with the criti 
cusm uttered by the Association of the Belgian Pharma- 
ceutical Industry (AVGI) with regard to the price contro! 
and cxceptional tax systems. Research and development 
costs are very high in the pharmaceutical industry. and it 
18 argued that the restrictive pricing policy for pharma- 
ceutical products makes 1 impossible for companies to 
make enough profit to cover their research capenses 


The U.S. objections are also directed at taxation. The 
nonimplementation of the announced corporate tax 
reduction from 39 to 38 percent 1s all bul encouraging 
Ps chologically speaking. this tax rate is a handicap. 
especially in comparison with the Dutch rate of 35 
percent. Even though the overall tax burden 1s lower in 
Belgium. as was pointed out b» the OECD. capernence 
has shown that it 1s usually the nominal rate which stays 
in someone's mind 


4 more fundamental critecrsm 18 directed at the constant 
changes im tax legislation, but thes 16 not a new factor 
This year, for instance, the investment allowance was 
canceled. except for investment in research and energy 
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saving and for investment by small and medium-sized 
companres of up to BFr200 milhon. 


Cone Mills Antwerp-based distnibutvon center will be 
transferred te the Netherlands. because 1 will have to 
pa) Corporate taxes now that there 1s also a sales office in 
Beigium Belgium wanted to become Europe's foremost 
distnbution country. but 1s losing this battle. says 
Cassiers. The Netherlands has been performing better 
for five or six years. because of its more appropnate 
legisiation 


According to Casseers. thes 15 clearly dlustrated by the 
export figures. Export and investment flows are, indeed, 
closely related. The U.S. Department of Commerce 
describes it as a “tandem™: exports to a specific country 
are followed by imvestment in that country im order to 
achieve betier access to the market and a closer relation- 
ship with customers 


Thus year, US. exports to Belgium dropped sharply. This 
may be a sign that Beigoum 1s losing its pivotal role for 


U.S. exports to Europe 


However. the coordmation centers are not yet losing 
their appeal. It 1s too carly to assess the damage caused 
by their uncertamn status and the retroactive changes to 
it, bul recent requests seem to include fewer U.S. com- 
panies than in the past. The announced additional tax on 
coordination centers—the “eighth” government inter- 
vention—is expected to yield another BFri bilhon. 


According to the report. the curtailing of the Maribel 
program (lower social security charges for employers in 
exchange for jobs) 1% not very encouraging given the 
already high cost of labor. In addition. the employment 
incentives offered by our maim competitors are said to be 
more attractive 


Rumors about the mntroduction of an energy tar. not to be 
confused with the ecological tax on throwaway packaging. 
have also caused irritation among US. manufacturers 


Furthermore. the report points out that m some towns 
spouses of foreign managers must report to the authorn- 
ties once a month. and that the admunrstrative procedure 
for oaming a residence permit is often deferred. it 
mnsists that the attention of the relevant municipal 
authorities be drawn to the consequences of their 
behas ior 


Finally. US. companies sometimes find it hard to accept 
the attitude of environmental action groups (in the 
Prayon-Rupe!l case) and labor umons (im the Delacre 
affair) Delacre’s US. parent company. Campbell Sous. 
announced that it mmtended to concentrate its activities 
in Wallonia. through an additional imvestment of 43 
tilhon francs. As a result of a strike and a stan. the 
compan, decnded to shut down its Vilvoorde plant m 
mid-July 1992. onstead of mm 1994 
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Article by Hurd Examines West's Options in 
Bosnia 


PM3012170092 London THE DAILY TELEGRAPH in 
English 30 Dec 92 p 14 


[Artucie by Foreign Secretary Douglas Hurd: “We Must 
Damp the Tinder Before the Fire Spreads™] 


{Text] The sufferings in Bosnia are the most vivid 
example of the new world disorder. Hunger. atrocities. 


But, that caveat accepted, how best can we use the 
influence which we have” The war in Bosnia 1s a civil war 
because the great majority of those fighting are 
Bosmians—Bosnian Serbs. Bosnian Croats. Bosnian 
sah ty the See Tee Dulas Gone ere tae 
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UNITED KINGDOM s 


driving the trucks as part of our aid programme and the 
troops escorting the convoys safe to thei destinations. 
Contrary to some predictions, our troops are succeeding 
im a thoroughly worthwhile job. and they want to go on 
doing it. 


Al the same tome the EC/UN combination of Cyrus Vance. 
David Owen and their teams work urelessly for agreements. 
whether between governments of locally. such as the one 
whoch has rassed the sscge of Dubrovnik. Peacemakers are 
usually mocked until they succeed. “It 1s only talk.” they are 
told. which. of course, 1s truc. But 1 1s also truc that talk—a 
negotiated sctucmeni—is indispensable to peace Look at 
the ethnac map. War cannot be the eventual arbiter between 
Serb. Croat, Muslim or Albanian any more than a can 
between Israci and the Arabs. They can fight for months or 
years but there will be no outright accepted winner. A peace 
PrOCess 1% as essential im the one sct of disputes as mm the 
other 


Bul persuasion cannot work without pressure. and above 
all pressure on Beigrade Economic and diplomatic pres- 
sure 1s already being applied. but imperfectly Just when 
economac hardship was beginning to affect the debate in 
Serta, the pressure was relaxed. Onl reached Serbia and 
Montenegro from the Adnatic. Despite their goodwill, 
the Danube states failed to prevent ilicgal traffic down 
the river. 


Because sanctions have not. up to now. changed Serb policy, 
other chonces are widely canvassed We are urged by some to 


and let the cocks, fully spurred, fight it out in the cockpit. 
Before 1914. that was the way of treateng the Balkans: 1 did 
not work very well 


Others argue for a third form of pressure. namely preci- 
of Serb targets if an ultimatum was 


sion 
option. by which you strike the aggressor with minimum 
harm to you yourself, | do not know an cxample of a 
country which changed its policy because t was bombed 
or rocketed It was tned in Vietnam—and failed It was 
trved against Saddam Husayn and was not sufficrent It 1s 
unlikely to be effective against the Serbs. unless backed 
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resolunons of the UN Security Council, which in turn 
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and search. We are sicadily building up our tcams of 
customs officers and other capenenced professionals in 
Hungary. Romania and Bulgaria to help enforcement. 
We are persuading the Greeks and Cyprots to exer 
themselves in the same direction. We are now preparing 
a final round of new cconomic sanctions, arming at the 
virtual rsolation of Sertua if she does not radically change 
her policy. These are prosax bul necessary measures. 
Sertia could not live indefinitely in cconomac rsolation. 


Yugoslavia is not a unogue disaster. The same explosive 
elements cust elsewhere. wasting for the match. We have 
not been allowed time to refiect on the passeng of the 
Cold Wa:. New dramas with old scripts have filled the 
Stage at once. Democratic opimon will not allow us to 
treat these as just the latest cxampies of human crucity as 
chronicled down the centures. But the same democratic 
opimon would not support us in military occupation 
over years. with the mevitable costs and casualties 


Our miernational institutions. our armed forces. our 
diplomacy. our media and public opinion have to adapt 
themselves rapidly to cope with the new disorder. With 
Clearsightedness they can do so. in Britain as elsewhere. 
just as they adapted themselves to equally rapid change 
im the late Forties. I sce thes as the main task for the 
foreign policy of all the mayor powers during the rest of 
this decade 
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Press Assesses U.S.-Russian START I! 


Treaty ‘Impressive’ 
AL 3012144792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Dec 92 p I 


[“K.F.~ edstonal: “Encouraging Signs From Geneva™) 


[Text] Slightly over one year after the signing of the first 
START agreement, the United States and Russia agreed on 
far-reaching new disarmament steps The Geneva agree- 
ment, the framework for which was outlined by Bush and 
Yeltsin last summer. 1s umpressive. even if not all the details 
are known at this pomt. By the year “903. the nuciear- 


, 
, 
| 


provides for the destruction of all land-based long-range 
nucicar missiles with multiple warheads that form the core 
of the strategaxc miltary power Russa Yeltsin even agreed 
to the reduction of SS-18 mussilcs that are not affected by 
the restrictions of START 1. Thus, the new agreement is 
based on the political arms control logic of the previous 
treaty. The agreement on technica! details that were contro- 
verual until the last minute—the number of remamung 
Russian silos. the conversion of the SS-19 mrsssies. and the 


| 
| 
! 
i 


Strategxe weapons in a world characterized by mmsecurity. 


Because the two presidents will probably adopt the text 
of the treaty. all obstacies to a summmut have been cleared. 


In thes way. the outgomg presedent can end his tenure 
with a foreign policy success. As far as strategic relations 
with the Eurasian land power are concerned. Bush has 
put affairs mm order for his successor. Bill Clinton 


Umon after Russia might be ready for a compromise 


‘Only a Beginning’ 
40 9012190292 Munch SUEDDEUTSCHE ZEITUNG 
in German 30 Dec 9) p 4 


Ty 
[Teat) Russsan Foreign Minister Andrey Koryrey has won a 


bottle of whiskey, owtgorng LS. President George Bush 
received a wonderful farewe!! present before leaving the 


a Kovdl commentary “START Is Only a 
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White House. hrs successor Bull Clonton has one rssuc less to 
worry about. and the world has been given acw hope: The 
agreement on the final dctarls of the © { ART I] Gesarmament 
agreement reached by the Russsan od U S. foreign menss- 


Kozyrev's acgotiations woth hes LS. counterpart. Lawrence 
Eagkc burger. 1s all the more surprising—as if only an agree- 
ment on cultural and scientific cooperation between 
Moscow and Washington had been concluded 


It 1s undeed encouraging that disarmament talks are seen as 


absotutels 
any kind of adventurism. and generally casey predictable 
Nowadays. however nobod, knows whc will assume power 
im Moscow (or m the other Eastern nuchear states Ukraine, 
Kazakhstan and Belarus) tomorrow and who ell assume 
control of the black breefcase comtamng the nuclear codes. 


In view of thes uncertamnty, « os alarmeng that 4 was 


of the new START negotiations. Boris Yeltsin's 
announcement before Christmas that 


2 
2 
z 


influence of the -teacvionary forces on Rus- 
a's domestic poly. wanted to sagn a bending treaty on 
the radical reduction of strategic weapons as soon as 
possible. before “he mood changes n Moscow With hes 
recemt speech to the CSCE foreign ministers im Stock- 
holm whech was (allegedly) not to be taken seriously. 
Koryrey hunted what the policy of these chauvinet 
advocates of a Greater Rusia would be lke 

That = why the START Il agreement. whoch « to be 
sugned by Bush and Yeltsin at the beginning of January 
18 $0 mmportant ft provides for a reduction of nuctear 
warheads from 10.000 to 3.000 within 10 vears Heavy 


pear compictecly Justi one year after the sgning of 
START | by Bush and Mikhail Gorbachev. the destruc. 


thon potentials of the two states are to be halved again 


Yet certam risks remamn. First. 10 years are a long tome. 
and the deviruction of nucicar weapons costs a great deal 
of money. which Rusa docs not have Thos US 
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financial anc tcchnical and will be required to really 
T iL. Second, the small nucicar 
that formed after the drsumtegration of the Sovect L mon 
costiaee to be fectors of imsecurnty. Ukraine. Belarus. 
and Kazakhstan have not even ratified the first START 
agreement. Contrary to their mnstial cuphonc amnounce- 
ments. they do not want to renounce these ecapons thal 


i 
z 
, 
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worth $1 bilhon neat year. Nobody 
ulready crossed the border unofficially Curbing thrs trade ir 
death must be the topic of th next d armament round. if a 
18 to be successful. the Western s ates themselves must set a 

cxample and generally restr ct their weapons cuports. 

apples both to the Unned States. Brita. and. above 
all, to the classec summer om the nuciear sphere. France. For all 
the joy ower what has been achnewed. START Il is only a 


“Considerable Risks’ Remain 
AU 3012110592 Hamburg DIE WELT in German 
30 Dec G2 pi 


[Text] The Geneva 
im nuclear arms that both sides have sought for many 
years was achieved in a situation that 1s critical for global 
security. Unknown quantities of nuclear explosives are 


The most important question. therefore. for the Russian 


destruction of all cxcess nuclear weapons’ The US 
Senate will ask such questions 
estimates. Russia eliminate 
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So there are still comuderabie msks even after the con- 
clumon of START Il—quie apart from the unknown 
sumber of between 10.000 and 25,000 “tactecal™ nucicar 
weapons on the territory of the former USSR. Under thes 
aspect. too. tome for effective measures against tbe 
nonproliferation of nuclear wcapons 1s pressing Will the 
old majority om the Supreme Sovect and thc ace govern- 
ment be ready 10 pursuc a Coope’.: +e securnty policy 
with the West, and will they hone’ i < “n's sogeatere’ 


“Wrong To Become Euphorik® 
AL 901216459) Frankfurt/Main FRANAF RTER 
RUNDSCHAL om German 30 Dec 92 p 3 


ment on the reduction of strateg< arms. whack was 
signed by Bush and Gorbachev im the summer of | 7. 1 
Moscow, took 15 years. The treaty remained far b-e:-'4 
the mmicnded objective. US. and Russian negot «+: 
only needed a few months for START °1. under «« <> 
the arsenals of strategic nuclear arms are to be reduces, 
by two-thirds. Nothing illustrates the change 1m relateois 
between the two powers better than thrs breakthrough in 
the area of arms control. 
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. the 
Russia #i!! not be of all ther matenel 
The remaining 3.000-3.500 nuclear warheads on cach 
side will still be enough to destroy all of mankind 


Editorial Views U.S. Policy Toward Iraq 
40 901217039) Frankturt/Main FRANAFURTER 
ALLGE MEINE im German 30 Dec 92 p 10 


: 


[“wel” edntonal “Iraq: Maneuvers”) 


Text] With the umposition of a no-fly zone south of the 
2nd paralicl. the Lnned States wanted to protect the 
Iraq: Shones from Saddam Husaya's attacks However. 
such measures are only useful if one 1s to ensure 
their implementation—eith the use of force if necessary 





LD3112090792 Berlin DDP in German 0751 GUT 
31 Dee 92 


ext] Bonn (DDP)—In the opimon of Foreign Minester 


freedom of movement of persons. goods. services. and 
capital. He is certain that | January 1993 will mark the 
of a decisive penod in the continent's progress 

umon, as well as coonomic and cur- 


rency umon 
Kohi Expects \‘oellemann To Explain ‘Letterhead 
LD3012194292 Hamburg DPA in German 1401 GMT 


30 Dec 92 


[Text] Bonn (DP.4}—Chancellor Helmut Kohl expects Eco- 
nomics Minister Moeliemann (FDP) [Free Demo- 
cratic Party} to him on accusations leveled against 





Mocliemana mm the so~<alied letterhead affanr ~ emmediaicts 
and thoroughly” followung Mocliemann’s return from the 
Caribbcan. In the aicanteme. “acw gucstvons have 


ae Se ee ne ee oe 


40 3012164392 Hamburg DER SPIEGEL im German 
28 Dec 92 p 16 


[Unattributed report: “Hunt for Bonn Stasi Spies”) 


[Text] The Office for the Protection of the Constitution 
strongly suspects that a former member of the Social 
Democratic Party of Germany Bundestag Group marn- 
tained contacts with the espionage department of the 
GDR Ministry of State Secursty (MfS). Among other 
things, the Social Democrat was responsible for 
Bundeswehr and defense issues. 


“The great breakthrough has not yet been achieved.” a 
semor Bonn security expert stated. but there has been 
some progress concerning the exposure of Bonn mem- 
bers of parliament who worked for the Stas: The evalu- 
ation of over 20,000 so-called target contro! cards on 
telephone tapping operations by the MfS 1s quite prom- 
mung. The cards contain coded information on 
“unofficial employees” of the Stas: in western Germany 


Officially. the useful cards were destroyed. This alleged! 
happened because the results of the comprehensive 
eavesdropping operation—over $00 telephone lines in 
the Bundestag were tapped via computer. about | 20 in 
the interior Ministry, and “several hundred” at the 
Federal Office of Criminal Investigation. the Office for 
the Protection of the Constitution. and the Federal 
Intelligence Service—should no longer cause any harm 
after the fall of the GDR Government. US. services that 
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transported the material from the GDR shortly before 


German unification, however, apparently possess copies 
of these control cards. 


GDR Stasi specialists have now been requested to help 
decode the information. One of the experts recalled that 
Stasi informers even reached “Chancellor Kohl's surround- 
ings.” 

Efforts by State Minister Bernd Schmidbauer, who is 
responsible for coordinating the intelligence services, to 
ensure Moscow's help have failed. The Russians flatly 
rejected Schmidbauer’s request to grant eavesdropping 
specialists from Bonn access to the Russian archives. 
The MfS routinely reported all relevant findings from 
the FRG to the Soviet KGB. 


Report Examines Economic Prospects in Eastern 
Laender 


AU3012125592 Hamburg DIE WELT in German 
30 Dec 92 pl 


[Report by DIE WELT News Service: “Stable Invest- 
ments in East Despite Slow Cycle”] 
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[Text] Bonn—German business and ind: stry see gloomy 
economic prospects for the new year, bul they are 
planning to make equally high or even higher invest- 
ments in the new laender. That is the result of a poll 
among business and industry associations carned out by 
the German Economic Resea‘ch Institute (IW) at the 
turn of the year. 


Only two out of 41 branches polled voiced more positive 
opinions than a year ago. But in 39 sectors, the mood is 
worse than it was 12 months ago. The prospects are better 
for two branches—power engineering and waste disposal. 
According to IW, this is attributable to orders from eastern 
Germany and waste disposal. The branches that are partic- 
ularly export-oriented, above all the engineering industry, 
electrical engineering, and the electronics sector and their 


component suppliers, are very pessimistic. 


Twenty-two branches are expecting a decline in production 
or decreasing sales, and nine—including above all the con- 
struction sector—are expecting a production increase. In 29 
out of the 41 branches polled, the staff will be reduced. Only 
four branches (trade, waste disposal, the wholsale and 
retail trade, publishers of periodicals) are planning to 
increase their staffs. The associations consider the pay 
settlements, the revaluation of the German mark, and the 
tax debate to be disturbing elements. 
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Dumas Interviewed on Bosnia, Palestinian 
Deportees 

LD3012214292 Paris France-2 Television Network in 
French 1900 GMT 30 Dec 92 


[Studio interview with Foreign Minister Roland Dumas 
b lerve Claude—ive] 


[Text] [Claude] My first question is on Bosnia, of course, 
because you met with UN Secretary General Butrus- 
Ghali today. Is military intervention by the West taking 
shape more clearly, or is the prospect becoming more 
distant? 


[Dumas] A request for a second resolution to enforce the 
no-fly zone over Bosnia has been submitted to the 
Security Council. It must be accompanied by measures 
of constraint. This is what we mean by military mea- 
sures. We discussed this today with the secretary general, 
as it is France's wish for this option to remain strictly 
under the mantle of the United Nations. It was necessary 
to define the role that Secretary General Butrus-Ghali 
would be called upon to play in this situation. 


[Claude] We have had the impression over the last few 
days that Butrus-Ghali was quite opposed to military 
intervention? 


[Dumas] Yes, because these things continue to be dis- 
cussed in an ambiguous manner. If it is a question of 
implementing the resolution already adopted by the 
Security Council and of giving it binding force, the 
secretary general is not opposed to this. He defends... 


[Claude, interrupting] Regarding the overflights, the 
no-fly zone? 


[Dumas] The no-fly zone and the interception of planes 
that violate this no-fly zone. So the 

cannot be against the implementation of the Security 
Council resolutions. If it were a matter of a completely 
different nature, then clearly Butrus-Ghali would have 
broad reservations, but this is not France's point of view. 


[Claude] Have you also met with Russian Foreign Min- 
ister Kozyrev? It is said frequently that the Russians are 
putting the brakes on hard for military intervention that 
would tend to support the Serbs. [sentence as heard] Do 
you have this impression? 


[Dumas] | met with Mr. Kozyrev in Vienna yesterday. 
He was kind enough to stop off on his way back to 
Moscow and, here too, we found ambiguities. If it is a 
question of applying the no-fly zone over Bosnia, Russia, 
in this context, completely agrees with France... 


[Claude, interrupting] It will not use its veto at the 
United Nations? 


{Dumas} I do not have this impression. Russia is 
demanding to be involved in preparing this resolution, 1s 
demanding that this resolution be limited to what I have 
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just said—in other words, the no-fly zones. Under these 
conditions, Russia could be found taking the same 
position as France. 


(Claude] One has the impression that Butrus-Ghali 
wants political negotiations again. Do you not have the 
impression that this is a case of waiting for i o long, of 
waiting indefinitely” 


[Dumas] But that is not incompatibic. It +s necessary for 
negotiations to continue within the framework that has 
been chosen for them—in other words, during the con- 
ference that is being headed by Cyrus Vance and Lord 
Owen and while the resolution and the determination of 
the international community are being demonstrated. 
We are thus expecting a great deal. | repeat that France 
is expecting a great deal from the meeting on 2 January, 
which will, in principle, see the three main heads of state, 
or heads of the parties involved in the conflict, around 
the table. At the same time, we have to take the current 
situation carefully into account. We cannot allow reso- 
lutions to fall into abeyance or to become a sham. At the 
same time, we cannot permit the shelling of Sarajevo to 
continue. Furthermore, this is what | told Mr. Butrus- 
Ghali today when | suggested to him that a special! case 
be made concerning the Bosnian capital. 


[Claude] What do you think of the campaign of French 
humanitarian organizations such as Me¢ecins du Monde 
and Medecins Sans Frontieres, for example, who are 
denouncing Serbia very strongly at the moment” 


[Dumas] According to the opinion of experts—military 
or civilian specialists—violations are committed by all 
sides. The Serbs are undoubtedly the main ones respon- 
sible for them. Similarly, the violations of the no-fly zone 
| was talking about carlier are committed in various 
(?directions). One must, therefore, examine this affair 
with a lot of objectivity, but with a lot of firmness, | 
might add. If the international community shows this 
firmness, this will help the negotiations, and the diplo- 
matic talks that are taking place in parallel, to continue. 


[Claude] Second problem: The Palestinians trapped 
between the Israeli-Lebanese border. You were very firm 
on Sunday [27 December] evening on the France-2 
program. Your stand has not changed, | imagine, partic- 
ularly since you met with Mr. ‘Arafat today. 


[Dumas] Not at all. | met with Mr. ‘Arafat, and | also 
talked to Mr. Butrus-Ghali about this problem during 
our working lunch. The ideal solution would be. of 
course, that Israel agrees to let the people who have been 
deported return their territory of origin. You know. 
however, that Isracl docs not want to comply with the 
Security Council's resolution. One must, therefore. find 
another solution on the purely humanitarian level 


[Claude] You wished to send doctors, and you said that 
they would go as of Monday. Where are these doctors” 


[Dumas] Doctors were ready to go. They were not able to 
gain access to the camps in question, and thus onc should 
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try to develop other solutions. The Red Cross is trying. 
Even today, taking advantage of my meeting with Mr. 
Butrus-Ghali, | suggested to him that the United Nations 
should take responsibility, on a quite temporary basis 
and without creating a precedent, for these people, who 
are going to be exposed to the harshest weather condi- 
trons. This could perhaps be done by the United Nations 
Interim Force in Lebanon [UNIFIL], for instance. The 
UN secretary general told me that he was ready to have 
this idea studied, making it quite specific that this would 
only be on a quite temporary basis and without it 
creaung any precedent. 


[Claude] This means putting them under a type of 
UNIFIL protection. 


[Dumas] A type of protection during the time when they 
must be helped to get out of the situation in which they 
are in and from which there is no way out. 


[Claude] Thank you, Mr. Minister. 


Poll: Three-Quarters Favor Military Intervention 
in FRY 

LD3112093192 Paris France-Inter Radio Network in 
French 0800 GMT 31 Dec 92 


[Text] Questioned by IFOP [expansion not known), as 
reported in LE PARISIEN this morning, more than 
three-quarters of the French—76 percent—said that they 
favored military intervention in the former Yugoslavia. 


Editorial on PRC Retaliation for Mirage Sale to 
Taiwan 


P3112112092 Paris LE MONDE in French 30 Dec 92 
pil 


[Edntonal: “Chinese Punishment™} 


[Text] The Chinese Government has just hammered 
home its message a little further by announcing in the 
Press its veto On any participation by French firms in the 
construction of the Canton subway. One week after 
conveying to Paris the order to close its consulate general 
im Canton, Beying, by this spectacular new gesture, is 
further showing its discontent at the sale of Mirage 
2000-5 planes to the nval regime of Taiwan. 


It 1s certainly a spectacular gesture but one whose signif- 
cance 1S Not as great as it first seems, because the 
Chinese have never seemed to be attracted by the French 
offers on this project. Im addition, although the negotia- 
tions on “big contracts” remain frozen, Beying has 
nonetheless recently placed its signature on an agree- 
ment relating to financial ard of 650 millon francs. 


The decision by the regime of Deng Xiaoping—who has 
just been named “man of the year™ by the FINANCIAL 
TiIMES—4s therefore primarily political. It is probably 
no comendence that it strikes the Cantonese, whose 
leanings toward economic autonomy based on excep- 
tional industrial and commercial performances are not 
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accepted by the Beijing bureaucrats. Just like those of 
Hong Kong. the neighboring British colony. 


This new “punishment™ inflicted on the French comes 
shortly after Taiwan had made its first payment. thus 
confirming its order for the Mirage aircraft. Beijing's 
moderation toward the Amencans, the suppliers of F-16 
fighters to Taiwan. can perhaps be partly explained by 
the fact that Washington has not yet received its down 
payment. But the main reason is still that 1 1s more 
difficult for Beijing to exert pressure on the only “super- 
power” —-especially on the eve of the inauguration of a 
new president reputed to be less “pro-Chinese™ than 
George Bush, his predecessor—than on a French Gov- 
ernment which is coming to the end of its term. 


By punishing France politically, and by hitting 1 where it 
is Most vulnerable—business—Beiing is trying to make 
an example of it to prevent other countries being 
tempted to sell arms to Taiwan to restore their trade 
balance. But this show of strength is at the same time a 
sign of weakness. Because, just as the Chinese sanctions 
have failed to weaken French or U.S. determination. so 
the attractive offers of contracts by Being have only 
rarely come to fruition. 


China 1s certainly an expanding country—its 1992 eco- 
nomic growth rate of 12 percent confirms this if there 
were any need to do so—and, as such, an attractive 
destination for foreign investors. But the diplomatic 
influence of the last Communist power in the interna- 
tional arena remains limited compared to its avowed 
ambitions; the China card has lost much of is value 
since the USSR's disappearance. Finally. in the business 
sphere, the “little dragons” of Asia. especially Tarwan. 
remain more attractive. 


Miche! Noir Outlines Employment Measures 


93ES0234B Paris FIGARO-MAGAZINE in French 21 
Nov 92 pp 40-41 


{Article by Michel Noir: “My Plan to Fight Unemploy- 
ment”) 


[Text] Who is talking about empleyvment these days’ The 
government prefers to discuss constitutional reform. The 
opposition is in the process of drafting a government 
platform. Yet there 1s no higher national priority than 
the fight for employment, for both human and economic 
reasons. Human reasons, when you undersiand what the 
3 million people who no longer enjoy the basic dignity of 
having a job are capable of feeling and experiencing: 
there are another three million in highly precarious 
situations. Economic reasons. because the cost of unem- 
ployment to our country 1s exhorbitant. Joblessness cost 
92 bilhon in unemployment benefits in 199! and 155 
billion im lost revenue from social security and tax 
payments. That is a total of 246 billion French francs 
[Fr]. or the equivalent of the national education budget 
for the same year. And the figure does not count the 7! 
tilhon in employment subsidies’ 
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Five Bold Measures 


If employment is not an absolute priority, it is probably 
because most officials consider it a simple outcome of 
strong growth. This traditional view is now obsolete, 
although no one is ready to admit it. Yet growth 
exceeded 25 percent over the entire decade of the 1980's, 
and an additional |.2 million people joined the ranks of 
the jobless during the same period. Let's stop dreaming’ 
Growth no longer creates jobs, even at an annual rate of 
three percent. It ts therefore futile, and even dangerous, 
tO expect recovery to solve everything. 


We need a real change in mentalities and thinking. 
Courageously negotiating structural reforms during the 
two-year plan to stop the mse in unemploymeni is 
therefore warranted, so that the reforms can be imple- 
mented by 1995. 


We recommend the following five measures which are 
based on expanding part-time work and raising the 
priority given to industry: 


1. An income-tax exemption for a couple's second salary, 
provided that salary is a half-time one, for households 
whose net monthly income is under Fr20,000. This 
incentive to work half time, which will pay part-time 
70 or 80 percent of a 


2. The elimination of employer payments to the family 
allowance fund for small and medium-sized businesses 
employing 10 to 500 workers. This will take the form of 
a tax credit available during the year, which companies 
can use for investment or inst the social security 
charges for any additional they hire. 


3. The allocation of 10 billion in privatization revenues 
to tax credits for small and medium-sized manufacturers 
employing |0 to $00 workers. This will lower the interest 
expenses of bank loans being paid off by five points. 
Indeed, the greatest damper on company investment is 
the level and high cost of debt. 


4. A plan to expand mass transportation by increasing 
the amount spent on current construction from 4.5 
billion to 15 billion a year. The increase will be financed 
by a 10 centime tax on a liter of gas (revenue of Fr4.5 
billion) and by privatization revenue of Fr3 billion. New 
mass transit infrastructure would thus be subsidized at a 
rate of 60 percent, as it is in Germany. 


5. Company ry to help intermediary associations 


succeed academically, would be deductible up to a 
ceiling of 0.3 percent of the firms’ total salary expenses. 
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into actual welfare payments. 


At the same time, three structural reforms must be 
undertaken: 


—expanded opportunities for apprenticeships, com- 
bined with measures to retain expenenced workers 
over 55. Big companies today are too quick to let these 


—stepped-up monetary union using the Franco-German 
pair as a starting point. This will discourage any 
speculation on the parities of our two currencies and, 
thus, offer low interest rates to companies and regulate 
term and currency-credit purchases. If a trillion dol- 
lars are mobilized each day to speculate on currencies, 
our economies are no longer managablie. Not only is 
there an enormous risk of a crash, but money is no 
longer available to finance corporate investments. The 
electronic financial economy must be ngorously man- 
aged, which will presuppose an agreement by the seven 
most industrialized countries. 

—a simplification of all our regulations. Too many 
measures are piling up with the result that companies 
are ignorant of them. There must be just one system to 
expand employment in companies: tax credits. A 
single measure—income-tax exemptions—<can expand 
part-time work. And just one policy can redirect 
unemployment benefits toward the search for a new 
job: a strongly graduated system. 


In this manner, we will offer a very deliberate policy to 
expand employment through a great variety of types of 
work. | am convinced that it is in the area of employment 
that the French people expect the most from the current 
opposition, when it 1s called on to govern the country 
next March. It is high time not only to get the debate on 
this issue started but to make our proposals for action 
known. 


Giscard d’Estaing Backs Government's Strong 
Franc Policy 

93ESO295A Paris LES ECHOS in French 18-19 Dec 92 
p3 


{Interview with former President Valery Giscard d'Esta- 
ing by Nicolas Beytout, Francoise Crouigneau, and Jean- 
Michel Lamy: place and date not given: “Giscard: ‘I 
Totally Support the Strong Franc Policy™”] 


[Text] While the debate on whether or not to maintain the 
strong franc policy is growing, the former president has 
opted to give full approval to Pierre Beregovoy's monetary 
strategy. There is a mayor reason for his decision: Not only 
would withdrawing the franc from Ewcope’s exchange 
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system naturally spell the end of the EMS [European 
Monetary System]. u would also squeich any prospect of 
EMU /European Monetary Union] Moreover. Valery 
Giscard dEstaing believes that a great country must 
defend its currency. The advantages of a floating fran 
would quickly prove illusory. Politically. this analysis 
meshes with the already-observed divisions between pro- 
ponents and adversaries of Maastricht 


{LES ECHOS] We are hearing more and more company 
CEO's [chef executive officers] and opposition party 
members call for a devaluation of the franc and even a 
withdrawal of our currency from the EMS. What do you 
think of this” 


[Guscard d'Estaing] The reason I am talking to you today 
1S to Express my total support for the policy of upholding 
the franc’s value and keeping our currency in the EMS. | 
am convinced those two choices are fundamental to our 
economy's future and that the other options raised here 
and there would quickly send us back to our two former 
well-worn tracks: inflation and a weak franc. 


On this point, | fully support the measures being taken 
by the governor of the Bank of France and the finance 
minister. 


[LES ECHOS] Considering how heated the debate has 
become in France, isn't there a chance it may cause the 
franc to weaken” 


[Giscard d'Estaing] Obviously, 1 may. But let's look at 
the basics. Two big European currencies, the pound 
sterling and the Italian lira, dropped in value and left the 
EMS in September. Why”? Because the two countnes 
kept their currencies visibly overvalued for a prolonged 
period. The exchange rates of their currencies did not 
match the competitiveness of their products. It was their 
refusal to close this gap within the EMS by modifying 
their exchange rates that prompted them to leave the 
system and let their currencies float. 


The franc’s situation 1s different. If we go back to the 
most recent rate change, in 1986, and track the evolution 
of costs in France and among our main competitors. we 
see that the franc has appreciated since then. And even 
taking ito account the latest devaluations of some of 
our competitors—of the pound, lira, and peseta—the 
franc still gains ground. So we are not in the position of 
the lira and pound. 


[LES ECHOS] When you see bank rates at 10 percent, i 
18 easy to understand both the concern of companies— 
especially small and medium-sized firms who feel stran- 
gled—and the increased wait-and-see attitude of inves- 
tors. Is there a way to lower rates while continuing to 
pursue a strong franc policy which you support” 


[Giscard d'Estaing] There 1s no way to change rates. 
Right now. interest rates are dictated by international 
market rates and especially those of our German neigh- 
bors 
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Bul i 1s umportant to realize that changing our cur- 
rency’s parity would not change interest rates. For we 
would have to defend ms new exchange rate. And if a 
currency seems weak and under attack. 1 cannot afford 
the luxury of rates which are lower than those of a strong. 
uncontested currency 


The idea that we could simply devalue and lower interest 
rates 1s technically incorrect. 


[LES ECHOS] Hence the value. in the opinion of some, 
of leaving the EMS and undertaking a course comparable 
to John Major's in Great Britain: uncouple the franc and 
lower rates at the same time 


[Giscard d'Estaing} That 1s pure fantasy—iet’s remain 
serious. If the franc leaves the EMS. there will be no 
more EMS. If the German mark [DM] leaves the EMS— 
a possibility I've heard mentioned by some—that also 
spells the end of the EMS. For the time being. the EMS 
is based on two currencies. the DM and the French franc. 
Leaving the EMS would interrupt the march toward 
Europe's monetary union. It is true thal monetary union 
is a difficult thing to achieve. The events of this fall and 
the political behavior of certain European countries are 
making it more difficult still. Nevertheless. | continue to 
believe that monetary union 1s necessary and a positive 
thing for our economic future. 


What would happen to the franc’s international image if 
it left the European Monctary System” Would people 
say. “The franc 1s becoming healthier and more solid.” 
or would they think, “We were wrong about how solid 
the franc was’ I can tell you i 1s the second interpre- 
tation that would win out everywhere. Moreover. certain 
effects—the return of stronger inflation and anticipation 
of the franc’s weakness—would follow like clockwork 


That 1s why I will warn, as solemnly as I can, against any 
misjudgments on that score when the next change of 
political power takes place 


To consolidate this policy. | have asked the UDF 
(French Democratic Union) to sponsor a bill shortly 
changing the Bank of France's status and guarantecing 
the issuer's independence. In the current situation, this 
would be the best political and technical signal we could 
send of our desire to conduct a solid currency policy 
from this point onward 


[LES ECHOS] Do you think that sign wall be enough for 
the markets’ 


[Giscard d Estarng] It 1s ¢ very umportant signal. A study 
group 1s now preparing the bill. which will be placed on 
the National Assembly's desk by a UDF deputy carly 
next year 


[LES ECHOS) Before the neat legislative clections” 


[Giscard dEstaing]} Yes. so that the bill will be ready to 
discuss as soon as the majority changes im March 
Moreover. the bill raises some interesting problems. such 
as the composition of the Bank's board of directors. We 
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are looking for some kind of designation that will allow 
us to involve reguonal players. as Germany docs. This 
would show that monctary policy 1s not concerned solely 
with Parnssan and market considerations. but that it also 
takes into account the overall situation of the economy 


with its regoonal Components. 


[LES ECHOS] Do you see other major signals that could 
be quickly sent to calm the markets’? For instance. a 
closing of the margins of fluctuation between the franc 
and the DM” 


[Gruscard d'Estaing] That would not be realistic at the 
present time. The greatest favor we could do our cur- 
rency would be to first stop spreading doubts about 
through discussions that are often improvised and some- 
tumes demagogic. Then we could indicate. as categori- 
cally as possible. that we will support the government's 
policy om thes matter. And that after the next rotation of 
governments, we will staunchly maintain that position. 


[LES ECHOS] Are you sure that Germany. and espe- 
cially the Bundesbank. are sufficrently willing to support 
the French effort you are recommending” 


{Guscard d’'Estarng] | am not talking off the top of my 
head. | had an opportunity, just a short while ago. to 
have a long talk with Chancellor Kohl on the subject, and 
I came back convinced that our partners are absolutely 
determined on this port. 


[LES ECHOS] Let's get back to interest rates. There 1s no 
hope of Germany quickly lowering its rates any time 
soon. Under the circumstances, how can we hope to get 
French rates down” 


|Guscard ¢ Estarng]} As you know. we must consider both 
the long and the short term. The long-term cost of money 
iS too hugh. but the gap between present rates and 
desirable ones 15 not as great as for short-term rates. We 
have a margin for gradually lowering our long-term rates. 
It 1s possie to umagine some relaxation of these rates in 
1993 through an appropnate policy to slow public 
demand for savings 


The situation 1s much . much more severe, for 
short-term rates. All the rumors of the franc’s weakness 
push up short-term rates. if only so that we can defend 
our currency’s exchange rate. A return to greater calm 
would allow more moderate rates. 


Until there 1s a significant drop in German rates. the 
situation will remaim tense. I think i 1s reasonable to 
imagine a relaxation in German rates starting in carly 
1993 Given such an expectation, talking about a drop im 
rates would be misicading to brokers. On the other hand. 
we can use some of our specialized financial instruments 
to offer lower rates in particular cases. | am thinking. in 
particular. of a reduction in the cost of financing 
housing. Obviously such a measure would have to be 
broad enough im scope Tinkering 1s useless 


FRANCE 1s 


[LES ECHOS) Aren't the results of measures to fight 
inflation (proce mereases of 0 percent in November) 
Starting to outstrip goals and to push us into a defla- 
wonary situation” 


[Gescard dEstaing) Gettong into a deflationary spiral— 
that 1s. the continuing prospect of pnce drops—~ould be 
senmous ard umprudent. We are not in onc. Ceramiy 
there 15 reason 10 Oc Cautious In assessing indicators nght 
now. for many transactions arc being made below offi- 
cial proces. We must therefore correct these price indica- 
tors to get closer to the real prices of transactions. But a 
close look at 1992 and 1993 shows that we still have wery 
shght inflanon 


[LE* ECHOS] Those «ho wou) like to see us leave the 
EMS and lower interest rates cx; «an that employment 1s 
going to deternorate very quick) ~"d that maintaining 
very high real rates will accelerac the process. Doesn't 
the policy you support force us to endure a contsnucd 


rise in unemployment” 


[Grscard dEstaing] If France had a higher inflation rate. 
and thus faster mcreases im salary cupenses. it 15 likely 
that our competitiveness would deteriorate further And 
for a very flecting good. we would compromise what 
must be our long-term tendency gaming competitive 
margins. We are going to base the recovery of the French 
economy on this tendency im 1993 


I think we must offer company CEO's [chief executive 
officers] three reasons for hope We will uphold the value 
of the currency on which they are basing their invest- 
ments and the ratvonality of their choices. We will use all 
the technical devices we have to reduce the cost of 
financing. until we are able to get a more general low- 
ering of rates off the ground And there are plans to begin 
reducing the fixed expenses of companies. notably their 
tax burden 


Socialist Party Launches Election Campaign 
GIESOISAB Paris LE MONDE im French 15 Dec 92 p 7 


[Arucle by “PJ: “Beregovoy and Fabius Brandish 
Specter of the “RPR State’ PS Campaign Launched”) 


[Text] The Socialist Party /PS/ brought its legislative 
candidates together in Paris on Saturday and Sunday |? 
and 13 December. to launch its campaign Speaking on 
the occasion. Pierre Beregowo, pointed up the danger of a 
“return of an RPR [Rally for the Republic) government — 
while Laurent Fabius warned against a “Wack Cham- 
her.” a National Assembly in which the right would enjor 
@ lareely dominant position 


Socialist candidates im the legislative clections came 
together Saturday and Sunday to rally behind their party 
and prepare to head into a stiff election campaign that 
will be a far cry from the one waged five years ago amidst 
more favorable winds Fabius had special thoughts for 
the new candidates. those leaving “on a mission” to face 
retiring nghtist or Communist deputies. In fact. in these 
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umes of doubt, investing in a Socialest candidacy 1s an 
act of confidence im the future that deserved to be hailed 
by the first secretary 


On Saturday. Michel Rocard cxplamned that the only 
chonwe open to the PS. “a grand. old party.” 1s between 
renewal and fading away, both mm the near future” “We 
have made our chose.” Fabrus responded the next day 


campaign and doing so more effectively than in the past 
The workshops. ‘"terature made available to candidates 
(the legiuslatrwe agenda for 1988-92. a campaign 
memento}. and propaganda materia! al! bore witness to a 


well-onled. reassuring logistical setup 


“who 1s fightung courageously against all kinds of diffi- 
— aS) Se ee a 
and still managing to follow a resolute policy without 

lapsing into the demagogy that 1s too often the rule in a 
preeiection penod ~ This homage preceded the observa- 
thon that the mght “ss nevertheless preparing to win.” 


“ht would therefore be a victory by default. a victory we 
will have given ot and that was not mevitabie.” Rocard 
sand behond closed doors Saturday. “Remember.” the 
former prime muonrster sand. “rn the legrsiative. cantonal. 
municipal. senatonal,. and European clections for the 
first three years of the legrslature. we won seats every 
tume (..). If we were not sure at the tome of winning the 
1993 legrslateve elections, at least we were not sure that 
we were doomed to lose them.” 


What has happened in the meantime” “lt all went to 
pieces Starteng at a pomt upon which | shall not dwell, 
but about which | shall merely say that 1 was not duc to 
the talents of the opposition ~ 


This recollection of the conditions under which he was 
first ousted from the post of prime munister in May | 99! 
was followed by an exhortation to Socialist candidates to 
act according to the principles of what, at the annual 
meeting of his faction in Quimper in August, Rocard 
called “a different sort of politics.” On Sunday. 
Beregovoy alluded to the remarks of his predecessor at 
Matignon by emphasizing. first of all, that “if there are 
shadows” over the Socialists’ plan of action, the latter 
are “collectively responsible.” adding that “1988, 1989. 
and |990 were quite casy, economically speaking.” and 
that if “thongs have changed™ since 1990. the reason 
must be sought in the international environment Even a 
sorrowful observation about where self-rule has ed in 
Y via. a Country that “tned to govern itself and live 
di tly” sounded to veterans of leftrst debates like a 


stone thrown by Beregovoy into Rocard’s garden 
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And yet. the Socsalest leaders present fulfilled thew 
contract on the offensive against the Right. which was 
one of the main purposes of the meeting Lione! Jospin. 
entrusted with the Right's analysis set about fouling shat 
he called the “bluff of reform.” discerning “pure rheto- 
mc” (he sees Edouard Balladur's book. “The Dictionary 
of Reform.” as the best cxampic). “reformist language” 
covering false reforms such as deveiopment of the tern- 
tory of an mecrease m direct wages. and “effective 
reforms.” which stem from a “real turning around of 
reform.” 


The former minister of national education spoke at 
length about divisions in the nght. thal, as im 
1986, « would be correct to present the RPR and UDF 
[Umon for French Democracy} as the big. bad wolf of the 
fable. provided one adds that « has “pul on grand- 
mother’s bonnet.” “It ts up to us to remove that bonnet 
because the hair and the tecth are fine’ The minister 


the prime minister 
said, “but traveling companions who get the job done ~ 
He warned against “the return of an RPR government ~ 


Beregovoy also returned to the sea of a broader rally 
the Alhance of French for Progress. «hich be had sug- 
gested on 6 December at the “Mitterrand: mecting 
organized by Louss Mermaz and Roland Dumas (LE 
MONDE. § December). “We must be the soul of the 
progressive faction without making ourselves the owners 
of it.” he sand. Thes prospect. which should matenalize at 
the beginning of January with a meeting of the main 
components of the alhance. was developed by Fabius. 


responsidic for clections to the national secretanat. and 
Francois Hollande. a Jospinist who 1s close to Jacques 
Delors 


The first secretary also mentioned the msk of a National 
Assembly very largely dominated by the Right. recalling 

the unfindable Chamber of the Restoration. the blue 
Sle a aun 1919. notung that “The polls are 
worrsome We run the nsk of a black chamber It hes 
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VIESOIOOA Paris LE FIGARO im French 19-20 Dec 92 
ps 


[Artucie by T. P. “The RPR's “Mammoths’ Ratify Their 
Platform™] 


[Text] The party struck a halance between the “socal” 
issues of Pasqua-Seguin and Balladur's economic con- 


monctary and price stability.” This leaves quite a bit of 
economic and political latitude to the vanous leaders of 
the RPR. All they need to do now % compare their 
arguments with those of the UDF [French Democratic 
Umon}, i an attempt to come up with a jount platform 
for their turn al government 


* Justice. The establishment of an organized procedure 
for handling persons under court jurisdiction and the 
preliminary investigations of those persons. notably 
by stepping up legal aid for those with low imcomes 
Creation of a justice of the peace for cases involving 
up to 10,000 French francs [Fr]. and of a judge to 
execute decrsons 

* Security. An imecrease im the presence of police 
officers, the creation of a “national guard”. stepped- 
up collaboration with the gendarmery. and deeper ties 
between customs offices and local collectivities 

* Reform of the Nationality Law, based on the proposals 
of the Marceau Long commission 

* Extension of the Scope of Referendems to social 


FRANCE 17 


issucs. and giving the peopic the mght to mutuaic a 
referendum 


Edecation. Pronty to ciementary education and pr- 
mary schools. improving teacher traming “by 
rejecting - 


mspecting the quality of tcaching and approving 
companies that offer apprenticeships. and will 
encourage recruniment of apprentices—an caipecied 
100,000—through the creation of a tax credit offering 
strong meocentives. The cost will be about FrS billbon 
The reform will be put into effect between 1993 and 


1995 
U parading of Social/Economic Status. The creation of 
a “leave to improve social/econom« status” 


approved by a national agency. to allow people to gct 
tramung of pursue individual projects. Cost. between 


immediate extension of the parental education allow - 
ance 


Semor Citizens. The creation of an allowance for 
dependent semor citizens. which will be funded in 
particular through the general social security tax pad 
by retirees and managed by the a oministrative 
departments. The launching of a national action plan 
to help these people with prority given to enabling 
them to remain at home, combined with a plan to 
convert excess hospital beds for thei use 

Handicapped. The adoption of a skcicton law to 
facilitate their integration into schools and compa- 


use 
An Increase in Direct Salaries, §) he ong the late 
certain employment taxc: pacd by o ompa- 
mes. Implementation of this reform wil! be staggered 
over eight to 10 years 
Taxes. Making the tax on middic «lass incomes lew 
progressive by simplifying the tas rate schedule drop- 
ping the number of brackets from |} to five 
Interest Ownership. The establishment of pad 
administrator positions when shares owned by 
workers reach a certam threshold. mecreased tax 
advantages for profit-sharing plans. in particular the 
right of companies to set wude reserves. an increase in 
employee shareholders through the distribution of 
shares whenever a company augments its capital or 1 
privatized 
Rural Policy. Defending people s mght to stay in ther 
communities and making prices the foundation of 
farm incomes. Reducing farmers costs and capenses 
and encouraging the passing on of farms ( reatong 
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Article Notes Military Intelligence Reorganization 
9IES0]344 Pars LE MONDE om French 27 Now 93 p 
13 


[Unatinbuted artucie “A Senate Report Vouwes Doubts 
About the Reorganization of Military Intelhgence™ | 


[Teat) Jn 2 report on behall of the Senate commutice on 
fore: ;n affairs and defense. Xaver de Villepin. 2 centrist 


Minster Pierre Joxes decison to revamp ~ 
detense intelligence system — 


Defense intelligence uses a varnety of technical sources 
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the Army.” eruics Mr de Vilicpm. “even though an 
micrarmy organization seems even more necessary im 
multary mticihgence than mm other arcas ~ 


“We have no chose bul to pomt out.” he adds. “that the 
desire to correct the previous organizational fragmenta- 
ton and to st up a central organization that combines 
the skills and cupertsse [of the inicihgence Community] 
has paradoucally resulted in the creation of ace admin- 
trative organizations This makes the goal of achieving 
better coordination and a more cffhoent intetlgence tool 
seem probiematx There « reason to fear that the 
reorgamization wil] multiply of leave unchanged the msks 
of competition between the different agencies The latter 
wee of secrecy makes them traditionally cautrous about 
cooperanon of any kind ~ 


* Report Views RG Reorganization. ( oncerns 
GIESOI6 "4 Parts LIBERATION on French 9 Dec 92 pp 


21-22 


Arucie by Frances Zampon: “RG's Comphant Against 


Supervision” | 
[Text] The RG Soeneral Informanon Service] us im the 
throes of a reorganization Hencetorth it «ill report to a 


departmental director who will supervise the principal 
police services. The state of a profession that. im losing its 
@irect contact with the central authority. fears ut may have 


reform places us under the thumb of a departmental 
director, like the fellows in uniform. That « the end of 
our missions ~ 
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individually Inserting us into 2 Common structure with 
other serveces ss to bury our mother culture.” says one 
principal commusssoner on 2 headquariers position 


In the provinces. the “RG culture” mcludes the cut.om. 
among <Ahers. of meeting directly with the prefect to 
apprise him of confidential information and receive hrs 
vertal instrucuons. These direct contacts are now for- 
tedden. The rules now require that RG agents stick to 
channels. which go through the DDPS. In Pars. the 
RG's central director. “the best-informed man m 
France.” had hes accesses to the munester of mmtenor. the 
prime minister. and sometimes even to the president In 
eliminating this sensitive position. the reform has cut the 
umbilcal cord that connected the RG with the center of 
authont, 


The new police organization chart removes the RG's 
agents from the authority of the: regyonal director and 
places them under that of the DDPN. on the same 
footing as the: colleagues im the urban security forces. 
uniformed guards. and plainclothes inspectors. Their 
new boss. the DDPN. has the power—depending on his 
real or imagined needs—to assign “repressive” missions 
to the RG's agents. which. to date. have practocally never 
been assigned to them. “How.” asks one inspector, “can 
we collect information on social movements if we wear a 
dual heimet” I cannot. one day. chat with labor umon 
officials to evaluate thei intentions and. the next day. 
direct the service of publec order that well bar their 
demonstration.” A commissioner of the Departement du 
Nord says: “During the truck drivers strike. | was mm 
permanent contact with the ‘barncades” When the pre- 
fect decided on a strong-arm intervention. 1 was | whom 
he first consulted as to the msks of serous mcwdents. He 
indicated to me that he wished to avond therm | therefore 
advised the truck drivers that things would get rough and 
that «t would be better for them to settle for a symbolic 
show of resistance. Had they entertained the slightest 
doubt concerning me. that message would not have been 
heeded “ The RG's agents are not fond of anecdotes of 
this type. which demonstrate that their government 
information mission in an “ensironment of openness.” 
be it political or socual. can hardly be muacd with 
missions of other types. Accustomed as they are to 
reporting only to the prefect and their own hierarchy. 
they are ill-prepared to embark on the corcun of a 
DDPN. suspected a pron of having no understanding 
whatever of their problems And some of them fear that 
this obligatory channel through a “boss” who is a 
stranger to their corps will preyudice the confidentiality 
of the information they collect. “The DDPN has the 
power to maintain order, as wcll as authority over the 
Judiciary Police. With our information. he could become 
an outright feudal baron And in cahoots with the elected 
officials. his power will become virtually absolute Is this 
not a danger to democracy” 


The Internnor Ministry's announcement in June | 992 that 
henceforth only the DDPN’s shall have access to the 
national police telecommunications network has rem- 
forced these fears. It has also triggered. in a aumber of 
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Article Views Realignments Following PSD 
Congress 

GIESO)474 Lishon EXPRESSO on Portuguese 21 Now 
vip ay 


any) of becomung the icader of a group with an alterna- 


tive Strategy to that of Thess has allowed the 
minister of defense to homecif still further as 
Cavace Selva'’s mndrapensabic ally. 
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“pro-Nogucwa™ Margecs Mendes. Silva Margucs. and 
Azevedo Soares (2 man Cavaco would prefer wo uc 
return to the status of a hasc-icvel mulstant) these teo 


op the central Gecemommaking nucicus of tha 
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moving into the positon vacated by ( astro Almesda. a 
leader beheved to have lroks wrth the lyberal group. who 
was transferred to the Jursdactronal Cowncs! 


Aveiro has won yet another post eith the sclection of 
Manuela Aguiar. the direct chone of Cavaco. eho thus 
still has one woman on the Polmical Commrsson The 
former secretary of state for ummigration. ke Pedro Pars 
Vasconcelos. the new member nominated by Lishon has 


ho known alignment. 


Nogueira Gains in CN 


The surge of support for Nogucira was felt m the 
National Council, mm partecular. Of the 40 mndiveduals 
elected at the Crystal Palace. 2! are regarded as closely 
associated with Nogucira’s social democratn group 
According to party sources. thrs represents a gain over 


Curnously enough. the composition of the CN bees the 
widely circulated theory allegeng the separation of the 
Party organs from the government. since the number of 
imdividuals in the executive branch has increased from 
five to nine. and the number of ministers has dowbicd 
(from two to four). Thus. mm the end. thes principle 
valid only for the voteng members of the Political ( om- 


Permanemt Commis 
( and Lowrero). and 
of Cavace ( Arevedo 
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Soares and Fana dc Olrweura. who ss to become man 
number sa om the CN) are beong grven the nod 


in contrast. the upsets that occurred cul rather deep. 
hecaust only 16 members ecre returned. The most spectac- 
wlar promotoms were those of the Monster Silva Pineda 
(from the | 8th poseton to the caghth). and Ru: Carp (from 
Dinh to nenth), offsctteng the “sudden fall” of the former 
munester of dcfense. Carlos Brno. who was demoted from 
the sath to the 4th powton. and Nascumento Rodngucs. 
eho from first voteng member om the Political Commussion. 
dropped to | Sth posston m the CN 


Also omportant were the direct appomtments of Ariindo 
Cunha to the fifth postion (ammeditely after tradi- 
thonal members Euro de Melo. Mota Amaral. Joao 
Jardum,. and Ru: Machete). Mira Amaral to the 10th 
poston (ust below the controverual Pedro Santana 
Lopes. who retamms the seventh position he won at the 
congress on Lesbon). and Carlos Pimenta. who 1 now m 


the | Mh positron 


Filipe Menezes “Sacrificed 


The final results. therefore. serve to demonstrate some- 
thong winch had become obvious mm the course of the 


congress—Nogucira’s control over the party apparatus 
on all levels 


The most difficult moment for the pro-Nogucira faction 
was during the debate on regronalization, which brought 
some very disparate party sectors (ranging from the 
Algarve to the JSD [Socual Democrat Youth}, and 
im ludeng the Lisbon district organization) together im 
oppowtion to Luss Filipe Meneres. As a result. the 


Oporte was sacrificed, om the end. with the withdrawal of 
the antiregronalest motions of which he was the primary 
sponsor Thes made mt possible for the number two man 
mm the party to change hes entere strategy with a view to 
lormeteng the effects of this polstecal setback 


Rehance was then placed on the document endorsed by 
Couto dos Santos. and complete victory was won. The 
Moton was supported by the largest number of votes of 
any of the documents proposed by the district organiza- 
toms (402). except for that proposed by Cavaco, which 





Po 


7 
- 
: 
: 
i 
| 


partacepants at the congress. Whether comc- 
of not, the votes m suppor of Couto dos Santos 

drsimbuted among absicntions and votcs 
of the documents submitted for the 
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Possible Future Alignments 


oon nee the votes on the proposals made by the 
TSD [Social Democratic Workers] and the JSD. which 
are autonomous orgamizations with consderable clec- 
toral weight mn the party. do not fit within the frames ork 
of thes logic. Ewen so. the young Pedro Passos Coctho 
was to be penalized for his proregronalrst speech. and the 
JSD document was to win fewer affirmative votes and 
more negative ones than the PSD document. a relatively 
unusual phenomenon ai an “orange” congress 
congress held in Oporto. the landscape 
within the PSD became clearer. It remains to be seen to 
tent the concessions made by the leader to the 


goat in certamm autarkic elections during a difficult eco- 
nomic situation 
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Denmark 


Eliemann-Jensen i Western Military 
Involvement in Bosnia 

PM3012153092 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Dec 92 p 1 


[Nils Thostrup report: “Ellemann-Jensen Opposed to 
Military Intervention”) 


[Text] When Denmark takes over the EC presidency on |! 
January and also the management of the policy of sanctions 
against Serv ia, its main thrust will continue to be efforts to 
achieve a political solution and not a recommendation of 
increased Western military involvement. 


U.S. circles in particular have recently been pressing for 
the Serbs to be halted in Bosnia-Hercegovina through the 
use of stronger military means, but Foreign Minister 
Uffe Ellemann-Jensen, who will travel to Sarajevo on 6 
January as the representative of the EC presidency, 
continues to prefer the political and economic isolaiion 
of the Serbs as a tool. 


“Increased military involvement would immediately 
mean an end to the emergenry aid convoys which are 
now finally able, under the protection of UN forces, to 
supply those starving and freezing in Bosnia- 
Hercegovina,” Foreign Minister Uffe Ellemann-Jensen 
told BERLINGSKE TIDENDE. 


He said that in the mountainous terrain it will be 
difficult for Western air forces under UN command to 
get at the heavy artillery which has giver the Serbs the 
upper hand in the fighting against the Bosnian Muslims. 
And he is able to report from the UN-EC mission in 
Bosnia-Hercegovina that in those locations where it has 
been possible to pinpoint the positions of Serbian artil- 
lery, schools and churches are their closest neighbors. 
“It is easy to imagine the reactions if a UN bombard- 
ment were to go astray and hit a school with children in 
it instead of the artillery piece next door,” the foreign 
minister said. 


Finland 
Two Hundred Peacekeeping Troops To Be Sent to 
Skopje 


LD3012151892 Helsinki Suomen Yleisradio Network in 
Finnish 1400 GMT 30 Dec 92 


[Text] Finland will take part in the UN peacekeeping 
operation in Macedonia. Finland will send about 200 
peacekeepers to Macedonia to prevent the war in the 
region of the former Yugoslavia from spreading there. 
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The United Nations has asked the Nordic countries for a 
total of 700 soldiers who are to be deployed in the border 
area of Macedonia and Albania as soon as possibile. 


Finland's costs for the project are about 66 million 
Finnish markkas, some of which it intends to reclaim 
from the United Nations. 


Sweden 
Editorial Reviews Clinton Administration's 
Appointments 


PM3012150692 Stockholm D4GENS NYHETER in 
Swedish 24 Dec $i p A2 


[{Editorial: “Clinton Follows a Line That Is a Mixture of 
the Old and the New”) 


bec ext} A m.yjor airline deal came apart on Tuesday [22 

. Al the same time as Bill Clinton speeded up 

‘his nominations for leading posts in the new 

pL wha British Airways had to give up the idea 

of buying into USAir. The deal had been the subject of 

lively te in the United States, for the British would 
have access to the American market. 


The big three—American, United, and Delta— 

with demands for more routes to London 
Heathrow. British attempts at liberalization were 
rejected. This happened during the final hours of the 
Bush administration, but it does of course bring to the 
fore the question of how Clinton and his team will deal 
with protectionist and other pressures. 


One thing is certain: The new Democrats will have no 
y ree ap Leg room. On the afternoon of 20 January, imme- 
diately the presidential handover, they will have to 
deal with everything at once—-GATT, the Balkan war, 
the Somalia operation, the Middle East problems— 
without losing their main thrust of a domestic reform 
program alongside the continued ambition of halving the 
budget deficit in four years. 


As a defense secretary brought in from the House of 
Representatives, Les Aspin will have the politically 
onerous task of modernizing U.S. defenses. Clinton is 
probably making himself the target of more criticism 
with his decision to make Warren Christopher secretary 
of state. He is being censured for choosing tame and tried 
aides over bold reformers, the result 1s too conventional, 
women and representatives of minorities are not being 
given the central posts, and so on. 


Clinton angrily reminds his critics that he has appointed 
women and blacks to important posts. In some respects 
his approach has been original. It has probably never 
happened before that the secretary for the environment 
has been appointed before the secretary of state. 


By chance a Clinton childhood friend from Arkansas, 
Thomas McLarty becomes chief of staff, and the most 
likely candidate for the post, Ron Brown, becomes 
secretary of commerce instead. Here high finance did not 
a foot in the door, nor did the doctors in the 
riment of Health and Human Services, nor the 
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umions in the Department of Labor (which, orginally experience and | 
enough, has been given the inspiration behind Clinton's During the clec 
concentration on infrastructure and education, Robert Anthony Lak 
Reich, as sts head) rights. But at € lone 

saw the paticrn Hi 
The mix 1s one of the old and the new. It 1s chiefly in the after listening 
field of foreign policy that Clinton 1s making use of himself 











2% CYPRUS 


Poll Views Cyprus Issue, Shows Kliridhis Leading 
Candidate 


NC3012163892 Nicosia | SIMERINI in Greek 29 Dec 
9p2 


[Text] The S.M. Sampling Company yesterday 
announced the results of a telephone poll conducted on 
18 December after the tcievision debate of the three 
presidential candidates. According to the company. 100 
people in the Nicosia area were asked five questions, and 
they gave the following answers: 


1. Do you agree or disagree that Butrus-Ghali's set of 
vdeas and UN Securnty Council [UNSC] Resolution 789 
will bring the return of Famagusta any near.1” A total of 
40.2 percent agreed, $3.6 percent disagreed. and 6.18 
percent did not reply or capress any opimon. 


2. Do you agree or disagree that separate referendums on 
EC membership will obstruct Cyprus’ accession to the 
Community as a federal state” A total of 60.82 percent 
agreed, 31.95 percent disagreed. and 7.2! percent did 
not reply or did not cipress any opinion. 


3. Is Butrus-Ghali’s set of sdeas and UNSC Resolution 
789 positive or negative for the course of our national 
issuc” A total of 31.95 percent believe ut 1s positive, 
35.05 percent beleve it us negative, and 32.98 percent 
did not reply of cipress any opimon 


4. Do you beheve there 1s a turn in [Democrat Rally 
Chairman Glavkos} Klindhis’ policy on Cyprus” A total 
of 40.2 percent beheve that there us. $0.51 percent 
beleve there 1s not, and 9.27 percent did not reply or 
cAapress any opimion 


$. Which one of the presidential candidates impressed 
you the most” A total of 42.26 percent rephed that they 
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were umpressed with Klindhis, 21.64 percent with Vasil- 
sou, 8.24 percent with Paskhalidhis, and 26.19 percent 
did not reply of capress any opinion. 


Denktas Rejects U NSC Resolution 789 


743012172492 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 30 Dec 92 


[Text] Pressdent Rauf Denkias has declared that UN Secu- 
nity Council [UNSC] Resolution 789 restricts the room for 
maneuvering for the Turkish Cyprnot side Stressing that we 
are on the eve of a new decision, Denktas sand This 
resoluthon invites us to come and sign Naturally. we will not 
go to sign. We will shoulder the consequences. including 
resignation and a referendum 


In a Statement during a mecting with a Kamu-Sen 
[Turkish Cyprot Civil Servants Umon] delegation, Den- 
ktas assessed the current stage of the Cyprus probiem 
following the adoption of Resolution 789 He stated that 
Resolution 789. the report on which the resolution 1s 
based, and the map appended to the report block the 
path to negotiations, therefore, we are on the eve of a 
new decision. Denktas said: | am also on the verge of a 
decision. I defended this cause despite great difficulties 
and pressure. because | had the means and the room for 
maneuvering. This resolution has restricted our room for 
mancuvering. It calls us to come and sign. Naturally. we 
will not go to sign If this bears any consequences. 
—— we are obliged to 


Denktas explained that resignation would not be tanta- 
mount to running away from duty. 11 may well create the 
opportunity to defend the cause more forcefully through 
other means. The president declared) We will cross the 
bridges together when we come to them 
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Spokesman Rejects Report on EC Aid to Skopje 
NC2912173492 Athens Ellinithi Radhiotonia Radio 
Network in Greek 1230 GMT 29 Dec 92 


[Text] Government spokesman Vasilos Manginas catc- 
gorically rejected an article in today’s edition of 
ELEVTHEROTIPIA, according to which EC aid to 


Skopye 1s being channeled through Bulgana 


The spokesman stressed: Greece made it clear during the 
Edinburgh summu that the EC aid to Skopyc. if allo- 
cated, should be dispatched through our country. Our 
partners accepted this. and i i noted im the jomt 
communique. Manginas said the article probably refers 
to an 1solated case of aid by an EC country to Skopje and 
not the EC aid to [Skopje leader] Gligorov’s statelet. The 
government spokesman clanfied that EC aid to Skopje 
has not yet begun 


Mitsotakis Returns ‘Hastily’ From Austria To 
Address Skopje Issue 

NC 3012215492 Athens Ellinthi Radhiofona Radio 
Network in Greek 1800 GMT 30 Dec 92 


[Text] Prime Minister Konstandinos Mitsotakis 
returned hastily to Athens from Austra this afternoon to 
coordinate the national effort within the framework of 
our country’s diplomatic campaign to prevent the 
Republic of Skopye from being accepted into the United 
Nations under the name of Macedonia 


According to press reports, tonight the prime minister 
will confer at the Maaimos building with departmental! 
officials on the Skopje issue Meanwhile, State Minister 
Andreas Andnanopoulos left this morning for visits to 
Brazil, Venezuela, and the United States, where he will 
hold a number of meetings with foreign ministers and 
other political figures whom he will bref on Greece's 
position on Skopje 


Foreign Ministry's Position on Issue 


NC 901208509) Athens Ellinth: Radhiotonia Radw 
Network on Greek 1230 GMT 29 Dec 92 


[Text] The Foreign Ministry has prepared a thick file 
that contains Greek arguments against Skopye's recogn- 
thon by the United Nations under the name of Mace- 
doma_ The file 1s on the hands of the permanent Greek 


GREECE 27 


delegation at the United Nations, which will distribute i 
to representatives of the LN Security Council and Gen- 
eral Assembly members 


According to reliable information, the Greek arguments 
focus on three pots: First. Skopje 1s not a peaceful 
country as stated in Article 4 of the UN Charter. Skopye's 
Constitution includes a provision thal covers cxpan- 
sonst views against Greece These are confirmed by the 
stealing of national Greek symbols such as the Veryina 
Star and the Thessalonik: White House. the circulation 
of varnous maps. and the embezziement of the Greek 
name of Macedonia 


Second. Skopje docs not accept the UN principles 
because it violaics human mghts by oppressing all of the 
munoritees om thei area. Cireece ss not the only one 
accusing it of thes. Albania did the same two weeks ago 
when «t voted against Skopye’s CSCE membership at the 
Stockholm mecting 


Third, Skopye’s argument that the war will spread if 11 1s 
not recognized 1s unfounded. ()n the contrary, Skopye’s 
recognition under the name of Macedonia will be a 
source of unstability and possibly cause war to break out 
in the southern Balkans 


Official To Hold Talks in Moscow 


NC 301 209019) Athens Ellinths Radhiotoma Radio 
Network on Greek [R00 GMT OY Dew 9? 


[Excerpt] The Greek Government has begun a marathon 
diplomatic struggic on the Skopye rssuc Deputy Foreign 
Minister Virvimsa Tsoudherow departed for Moscow 
today as part of this cflort Tsoudherou spoke about this 
mission by the Foreign Ministry to our correspondent, 
Pavios Dhimitrnadhis 


[Begin Tsoudherou recording} Sunce it became apparent 
that Skopre’s request for recognition was going to be 
promoted at the United Nations. we have increased our 
efforts to brief all members of the UN Securtty Council, 
but not only them. We port to the danger of destabil:- 
zation in the arca if Skopye 1s recognized or if 1s request 
for UN membership 1s granted It 1s certain that Greek 
rights will be affected There 1s also the issue of greater 
destabilization in the area. because the interests of other 
nations are also affected. as are the Albanians, Serbs, 
Bulgarians. and Greeks inside the territory of Skopye 
[end recording] [passage omitted] 
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Spokeswoman Comments on U.S. Downing of 
Iraqi Aircraft 

TA3012185792 Ankara TRT Television Network in 
Turkish 1800 GMT 30 Dec 92 


[Text] Turkey has asked that mcidents that will further 
escalate the tension tnggered by the downing of an Iraqi 
plane south of the 32d parallel not be repeated and that 
no reason be created for such incidents. 


Replying to a question during her weekly news confer- 
ence im Ankara today. Foreign Ministry spokeswoman 
Filiz Dincmen declared that [rag 1s expected to comply 
with UN Security Council resolutions to ensure the 
remstitution of an atmosphere of peace. stability, and 
securty in the region. It 1s hoped that the difficulties of 
the Iraq: people could come to an end only in such an 
atmosphere, Dincmen said. adding: We are considering 
the plane incident in this context as well. We expect that 
such incidents which would further escalate the tension 
mm the region will not be repeated and that reasons will 
not be created to cause such incidents 


An Iraq: fighter plane which flew in the no-fly zone 
imposed by the United Nations in southern Iraq was 
downed by US. jets on 27 December. In turn, Iraq has 
declared that « reserves the mght to retaliate for this 
action 


Notes Bosnia. Iraq Issues 
143012161892 Ankara ANATOLIA in English 1555 
GMT 30 Dee 92 


{Text} Ankara, Dec 30 (AA}—Foreign Ministry spokes- 
woman Fiz Dincmen gave information on Turkey's 
foreign policy at her weekly press briefing on Wednesday 
[30 December] 


Turkey -Bulgaria 

Dincmen sand Prime Minister Suleyman Demirel told 
Bulgarian President Zhelyu Zhelev im a letter that 
Turkey attaches great importance to its relations with 
Buigana 


At the point developments in the Balkans reached bilai- 
eral relanons between Turkey and Bulgaria gained a 
special meaning. she noted 


Yalcrn Oral, Turkey's ambassador in Sofia. conveyed 
Demurel’s letter to Zhelvu Zhelev on Tuesday 
Bosnia Hercegovina 


Turkey feels dissatisfied with the draft resolution of the 
United Nations on Bosnia-Hercegovina in the form 11 1s 
being discussed at the U.N. corndors, Dincmen said 


“We expect other steps to be taken,” she added 


“As far as we understand the resolution will not cover 
military intervention, but 1s confined to flight prohib- 
trons. We expect the arms embargo to be lifted for 
Bosnia-Hercego. ina.” she said 
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Turkish Aid, Northern Iraq 


A new agreement following the conflict between Irag and 
the United Nations after an assault on Turkish trucks 
transporting relief materials to northern Irag. checking 
of trucks will be carmed at Saida [place-name as 
received] check point, Dincmen said 


Indicating that aid to northern Iraq was resumed fol- 
lowing the said agreement. Dincmen added that the Iraq: 
Government agreed to have a UN. guard to mount cach 
truck 


She also indicated that talks had commenced with pesh- 
mergas to secure some discount on charges peshmergas 
levy on trucks that enter their region 


Georgia- Abkhazia 


Turkey 1s sending $50 tonnes cach of humanitarian aid 
to both Georgia and Abkhazia 


Dincmen said the Turkish Government makes no dis- 
crimination between groups in conflict in the region and 
takes all kinds of measures to have humanitarian aid 
reach all of them in equal proportions 


Comments on Cyprus Dispute 
743012163392 Ankara ANATOLIA in French 1605 
GMT 30 Dec 92 


[Text] Ankara, 30 Dec (AA}—Foreign Ministry spokes- 
woman Filiz Dincmen declared today that the future of 
the talks between the Turkish and Greek Cypriot com- 
munities under the auspices of the United Nations 
depends on the attitude of the Greek Cypriot side 


Dincmen said: “So far no progress has been achieved. 
and Greek Cypnot intransigence does not contribute to 
the solution of the problems.” 


She concluded, “UN Security Council Resolution 789 
harms the dialogue in Cyprus.” 


Demirel, Cetin Hold Talks With Iran's Besharati 


NC3012221292 Tehran \V owe of the Islamic Republic of 
Iran First Program Network in Persan 0430 GUT 30 
Dec 92 


[Text] [Iranian] Deputy Foreign Minister Besharat: met 
with Turkish Prime Minister Suleyman Demure! yes- 
terday and conveyed President Hashemi-Rafsanjan: s 
message to him. During this meeting. the Turkish prime 
minister called for broadening commercial and cco- 
nomic relations 


The situation in Bosma-Hercegovina. Afghanistan. and 
Iraman-Turkish cooperation within the framework of 
the Economic Cooperation Organization were the issues 
discussed during the mecting of Deputy Foreign Min- 
wter Besharat: and Turkish Foreign Minister Hikmet 
Ceton im Ankara yesterday 
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During the mecting. Besharat: stated: The cooperation 
between Tehran and Ankara not only benefits the two 
countnes but all the countnes of the region 


The Turkssh foreign minister said that Iran and Turkey 
can play an effective role in resolving the difficulties of 
the regeon om an amicable manner. He emphasized the 
need to capand bilateral relations as well 


Besharat: capressed the hope that positive sicps will be 
taken to broaden relations at the upcoming session of the 
yout Iraman-Turkish commussion for coonomi and 
commercial cooperation This session 1s scheduled to be 
held in Turkey ncat month 


Oral Receives Besharati 


LD3112104192 Tehran IRNA in English 0826 GMT 31 
Dec 92 


[Text) Ankara, Dec 31. IRNA—Turkish President 
Turgut Oval and Iran's First Deputy Foreign Minester 
Ali Mohammad Besharat: discussed the pressing rssucs 
of the regronal including the Sertian massacre of the 
people of Bosnia-Hercegovina, im thew mecting im 
Ankara last night 


Stressing the need for expansion of Tehran-Ankara trade 
and cconomic relations and removing the present obsta- 
cles. Oval called as “necessary” Iran-Turkey polstical 
cooperation on regional and international rssucs 


The two sides underlined the need for the return to thei 
homeland of the 417 Palestemian Muslims deported by 
the Zsonist regime to the south Lebanese borders 


(zal sand the proposed reduction im customs duties 
between the two countries. and sicady relations between 


TURKEY 


»” 


the private sectors of the two countnecs would be “hen- 
efisal™ for Tehran-Ankara trade toes 


Besharat:. currently in Turkey on an officsal weset 
Stressed promotion of Iran-Turkey relations and wecl- 
comed Ozal’s proposals 


Referring to the rssuc of the three Iraman Peruan Gulf 
islands of Abu Musa’. the greater and lewer Tunts. he 
said rarsing of any kind of territoral claums in the region 
would be “dangerous” and may “seriously threaten” 
regoonal peace and stability 


Oxal Urges Discussion of Bosnia at 100 Semmit 


14311209069) Ankara Turkive Radvolari Network om 
Turkish 2100 GUT 0 Dew 92 


[Text] Pressdemt Turgut (zal has held tciephone con-ver- 
sations with Saud: King Fahd. Egyptian Presedent Musn 
Mubarak. and Iranian President Hashem: Ratsanjan: 


In a statement on the msuc. Ambassador Kaya Toper 
the pressdential spokesman. sand that (ival recenved a 
proposal from the secretary general of the Islama ( on- 
ference Organization [1C0)). of which Turkey a 
member. on holding a pressdential summrt in Senegal on 
11 January According to the statement. (zal strewed 
that the situation in Bosma-Hercegovina «where thou 
sands of Musioms are being massacred should be des 
cussed 


Notung that the summit will take place om the eve of the 
1S January deadline set by the IC 0) foreagn ministers and 
the UN Security Counci concerning the measures to be 
taken om Bosnia-Hercegovina. (ival added that the 
summit. therefore 1s important 
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